Introduction
When a business does not manage its liquidity well, it will have cash shortages and will result in difficulty in meeting its financial obligations. Liquidity positioning is necessary for all businesses be it small or large, which means that cash has to be collected from customers so that there will be no difficulty in paying short-term debts. Firms that have low liquidity of working capital face high risk and higher profit. The issue in managing liquidity firms must take into consideration all the items in both accounts and try to balance the risk and return. Bhunia (2007) and singh et al (2008) in their studies revealed that firms with adequate liquidity related to operational size have performed better than firms which have less liquidity in relation with their operational size Singh (2004) stated that the liquidity position of any firm mainly depends upon accounts receivable collection and payable deferred policy as well Ejelly (2004) in his own study elucidated that efficient liquidity positioning involves planning and controlling current assets and current liabilities in such a manner that eliminate the inability to meet short-term obligations. Nigeria is used in this study because of corporate failures prevailing in the country. Few Nigerian wrote on this topic and this fills the research gap. A population of all the manufacturing companies in Nigeria is used while the sample size is companies under industrial and domestic product quoted on the Nigeria Stock Exchange (NSE) for the period 2000-2011, the study aims at examining the effect of liquidity as a measure to profitability in Industrial and Domestic products manufacturing in Nigeria.
Hypotheses
The following hypotheses shall be proved in order to address the above objectives. 1. There is no significant and positive relationship between liquidity ratio and profitability of industrial and Domestic manufacturing firms in Nigeria 2. There is no significant and positive relationship between debt ratio and profitability. 3. There is no significant and positive relationship between sales growth rate and profitability.
II.
Review of Related Literature Ejelly, (2004) , elucidated that efficient liquidity positioning involves planning and controlling current Assets and current liabilities in such a manner that eliminates the risk of inability to meet short -term obligation and avoids excision investment in these assets. He goes on to examine the relationship between profitability and liquidity and was measured by current ratio and cash gap on a sample of joint stock companies in Saudi Arabia, using correlation and regression analysis. The study found out that cash conversion cycle was more important as a measure of liquidity than current ration that affect profitability. The size variable was found to have significant effect on profitability at the industry level. The results were stable, and have important implication for liquidity positioning in various Saudi Arabia companies. First it was clear that there was a negative relationship between profitability and liquidity indicator such as current ration and cash gap in Saudi sample examined. Secondly, the study also revealed that there was a great variation among industries with respect to the significant measure of liquidity.
Enyi, (2005), studied the relative solvency level of 25 sample firms. The finding of the study revealed that the gap created by the ability of traditional liquidity measurement of solvency level like current ratio, quick ratio and other solvency ratio effectively determine the proper size or volume of working capital fulfilled by the relative solvency level model. Mehar, (2001) , studied the impact of equity financing an liquidity of 225 firms listed in Karachi stock exchange for the period 1980-1994 by using a pooled data. The finding of the study depicted that equity financing plays an important role in determining the liquidity position of firms.
Bhunia, (2007), studied liquidity positioning of public sector iron and steel enterprises in India. He found out that out that the values of working capital lowers the estimated value of working capital for both companies under study, and poor liquidity position in case of both companies.
Sing, (2004), states in his study that liquidity position of any firm mainly depends upon accounts receivable deferred policy as well as inventories conversion period of firms.
Mukhopadhyay, (2004), states that firms are badly constrained to smoothly run the day-to-day operation if there is negative working capital and also difficult to settle short term obligation..
Hutchison, (2002), examines corporate liquidity from two dimensions: static view and Dynamic view. Static view is based on commonly used traditional ratios, such as current ratio and quick ratio, calculated from balance sheet amount, which measures liquidity at a given point in time, whereas Dynamic view measures on going liquidity from the firms' operations. As a dynamic measure of the time, it takes a firm to go from cash outflow to cash conversion cycle.
Olugbenga, (2010). In his comparative study in Nigeria found out that most Nigerian companies suffer from inadequacy of liquid assets to meet their short -term financial obligations. He recommended that companies should strive to maintain optional level: short -term bank facilities should be the last resort. Smith and Begemann (1997) emphasizes that those who promoted working capital theory shared that profitability and liquidity comprised the salient goals of working capital management. The problem arose because the maximization of the firm's returns could seriously threaten its liquidity, and the pursuit of liquidity had a tendency to dilute returns. This article evaluated the association between traditional and alternative working capital measure and return on investment (ROI) specifically in industrial firms listed on the Johannesburg stock Exchange (JES). The problem under investigation was to establish whether the more recently developed alternative working capital concepts showed improved association with return on investment to that of traditional working ratios or not. Results indicated that there were no significant differences amongst the years with respect to the independent variability in return on investment (ROI). The statistical test results showed that a traditional working capital leverage ratio, current liabilities divided by funds flow, displayed the greatest associations with return on investment well -know liquidity concepts such as the current and quick ratios registered insignificant associations while only on the newer working capital concepts, the comprehensive liquidity the comprehensive liquidity index, indicated significant associations with return on investment.
In the study of Yeboah and Kwaku (2010) It was found out that cash position of banks, creditors payment period and profitability have significantly positive relationship, with the cash position of bank in Ghana
III. Methodology Research Design
The ex-post factor research design was used, because this study involves the events that have already taken place in the past. The records that were observed were from 2000 to 2011, a period of twelve years.
Population and Sample Size
The population of this study is firms all manufacturing firms in Nigeria. The sample size consists of only companies in industrial/Domestic products. The choice of this sub-sector was due to the fact the country has high labour in manufacturing sub-sector.
Nature and Source of Data
This study used only secondary data that were extracted from the Annual Reports and statement of accounts of the selected industrial / domestic products manufacturing firms. The data for this study include, profit before tax, total assets, current assets, current liabilities, long term debt among others.
Description of Variables
The choice of these research variables was guided by pervious empirical study along this line, and the variables are in consistent with Bhunia (2007) 
Dependent Variable
The dependent variable of this study is the firm's profitability. In order to analyze the impact of liquidity positions on firms performance, Profitability ratio (the return on assets) was used as dependent variable because it is an indicator of managerial efficiency, Deloof, (203) Liquidity positioning is important for ongoing concern. Liquidity is ascertained by using current ratio to provide the position of a business at a particular time. Current Ratio = Current Assets 2 Current Liabilities.
Sales growth rate; the sales growth rate is the increase or decrease of annual sales measured as a percentage of annual sales. In this study sales growth rate was measured as sales1 -sales 0 divided by sales 0. Sales growth = Sales1 -Sales 0 3 Sales 0 Debt ratio; There is an assumption that when external founds are borrowed from banks at a fixed rate that they can be invested in the company and a higher interest paid to the bank is gained. Debt ratio is measured by the long -term debt to assets. Debt ratio = Total Debt 4 Total Asset
Technique for Test of Hypotheses
The four functional models of multiple regression were used in analyzing the computed data for the variables involved in this study. The best-fit model was selected to the analysis. The four functional models employed in the analysis include:-a.
Linear regression model:
Semi -log regression Model: Profitability: Log B o + Log B 1 (LQ) Log + B 2 (SL) +B 3 (DT) +U 1 ………………………6 c.
Double log regression Model:
Exponential regression Model: Log profitability B o + B 1 (LQ) + B 2 (SL) +B 3 (DT) ………………………………………8 After obtaining the results of the four functional multiple regression models, decision were taken on which among them should be chosen as the best filled model in the analysis. The choice models were used in the interpretation of results. Decision and choice models were based on the one that has the highest number of variables. NB: 1.Profitability=Bo + Bi(LQ)ii + B2DT 2i + B2SL 2i + Ui 2. Also, 1%, 5%, 10% levels of significance are represented by ***; ** and * respectively 3. Values in brackets are coefficients while those outside brackets are t-values of the variables On the other hand, the industries' AP, STO, LQ and CCC all had significant and positive relationships with the profitability ratio at 1% levels of significance. This means that unit increases in the variables shall bring about corresponding increases in the profitability ratio of the industries in Nigeria. Specifically the results showed that AR and LQ had significant positive relationships with the company's profitability ratio at 1% level of significance. This implies that a unit increase in LQ shall bring about corresponding increase in the profitability ratio of Enamelware Nigeria PLC. Specifically the results showed that AR had significant positive relationship with the company's profitability ratio at 1% level of significance. This implies that a unit increase in the variable shall bring about corresponding increase in the profitability ratio of Vita foam PLC. On the other hand, the company's STO,AP, CCC and LQ all had significant but negative relationships with the profitability ratio at 1% levels of significance. This means that unit increases in the variables shall bring about corresponding decreases in the profitability ratio of the company in Nigeria. Specifically the results showed that AR had significant negative relationship with the company's profitability ratio at 1% level of significance. This implies that a unit increase in the variables shall bring about corresponding decrease in the profitability ratio of Vono products Nigeria PLC. On the other hand, the company's LQ all had significant but positive relationships with the profitability ratio at 10% levels of significance. This means that unit increase in the variables shall bring about corresponding increase in the profitability ratio of the company's in Nigeria.
Data

IV. Results of Regression Analysis Multiple Regression Analysis showing the relationship between Profitability ratio and LQ, DT and SL of Aluminum Extrusion Nigeria PLC
B.O.C CASE Multiple Regression Analysis showing the relationship between
VTA FOAM Multiple Regression Analysis showing the relationship between Profitability ratio and LQ, DT and SL of Vita Foam PLC
Vono products
Hypothesis 1 H o. There is no significant and positive relationship between liquidity ratio and profitability of industrial / Domestic products companies in Nigeria. H i There is significant and positive relationship between liquidity ratio and profitability industrial/Domestic products companies in Nigeria. Result show that liquidity had significant and positive relationship with of significance. This is because it had a coefficient of 3,281 and 2.2 of 0.23 profitability ratio. It means that the null hypothesis is rejected.
Hypothesis 2
H o Sales growth rate has no significant and positive relationship with profitability. H i Sales growth rate has significant and positive relationship with profitability.
Hypothesis 3 H o
There is no significant and positive relationship between debt ratio and profitability of the quoted companies under study.
H i
There is significant and positive relationship between debt ratio and profitability of the quoted companies under study.
V. Conclusion
In conclusion, liquidity positioning is very important in financial management. This study examined the liquidity positioning and profitability of selected quoted industrial Domestic products manufacturing companies in Nigeria. Generalized multiples regression technique was used to test the Hypotheses. It was found out that liquidity ratio had negative and significant relationship with companies' profitability. There is positive but non-significant relationship between sales growth rate and profitability, and finally it was found out that debt ratio had negative and non-significant relationship with the profitability of industrial Domestic products manufacturing companies in Nigeria.
